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Introduction

End-of-the-Cycle Assessment of Economics will be administered by the Uganda
National Examinations Board (UNEB).The assessment is guided by four
assessment objectives derived from four corresponding assessment
constructs. Assessment items are set at the construct level, enabling learners
tointegrate knowledge, skills, and values drawn from related topics within each
construct and apply them in meaningful contexts.

1.1 Assessment Objectives
The assessment objectives for Economics focuses on the learner’s ability to:

AO1: Apply key economic concepts and analyse data on market behaviour,
household consumption, and fundamental economic problems to make
informed decisions and promote efficient resource allocation for personal and
community development.

AO2: Analyse and apply sustainable economic strategies related to economic
growth, including interpretation of development theories and strategies, and
the promotion of international trade.

AO3: Analyse and interpret economic policies and trends that support
economic, with particular reference to money and banking, inflation, public
finance and fiscal policy, national income, and development planning.

A04: Examine population growth, age structure, and labour force trends in
relation to production capacity and employment opportunities in Uganda.

1.2 Linkage Between Assessment Objectives, Constructs, and
the Syllabus

The table below illustrates the linkage between the assessment objectives, the

assessment constructs, and the syllabus topics that contribute to each

construct.




Table 1:
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Table showing relationship between assessment objectives, constructs and the

topics in the syllabus

Assessment
Objective

AO1: Apply key
economic
concepts and

analyse data on
market behaviour,
household
consumption, and
fundamental
economic
problems to make
informed
decisions and to
promote efficient

resource
allocation for
personal and
community

development.

AO2: Analyse and
apply sustainable
economic

strategies related
to patterns of
economic growth,
the
interpretation  of

including

development

Construct

Resource
Allocation

Economic
Strategy

Construct
Description

Application of key
economic
concepts and
analysis of data on
market behaviour,
household
consumption, and
fundamental
economic
problems to
support informed

decision-making

and efficient
resource
allocation for
personal and
community

development.

Analysis and
application of
sustainable
economic

strategies related
to economic
growth,
development
theories,

Topics in the

Syllabus

1. Introduction to
Economics

2. Price Theory

5. Economic
Growth,
Economic
Development
and
Development
Theories




theories and
strategies, and the
promotion of
international

trade.

AO3: Analyse and
interpret
economic policies
and trends that
promote
economic stability
in  money and
banking, inflation,
public finance and
policy,
income,

fiscal
national
and development

planning.

A04: Examine
population
growth, age
structure, and
labour force

trends in relation
to production
capacity, and
employment

opportunities in

Uganda.
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Economic
Planning
and Policy

Population
and Labour
Dynamics for
Production

development

strategies, and
international
trade.

Analysis and
interpretation  of

economic policies
and trends that
support economic

stability in
national income,
money and

banking, inflation,
public finance and
fiscal policy, and
economic
development

planning.
Examination  of
population
growth, age
structure, and
labour force

trends in relation
to production
capacity, and
employment

opportunities in

Uganda.

6.

10.

11.

Economic
Development
Strategies
International
Trade

National
Income

Public Finance
and Fiscal
Policy
Money,
Banking and
Inflation
Economic
Development

Planning

Production and
Market
Structures
Population,
Labour Unions
and
Employment
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Structure of the Assessment Papers

There shall be two assessment papers for Economics under the Advanced
Secondary Curriculum.
Paper 1
Paper 1 shall be divided into two sections: Section A and Section B.
i) Section A shall consist of two (2) compulsory items.
i) All items in Section A shall be drawn from construct 1: Resource
Allocation
iii) Section B shall consist of three (3) items, from which a candidate shall
choose two (2).
iv) Allitemsin Section B shall be drawn from Construct 4: Population and
Labour Dynamics for Production.

Paper 2
Paper 2 shall be divided into two sections: Section A and Section B.
i) Section A shall consist of two (2) compulsory items.
i) All items in Section A shall be drawn from Construct 2: Economic
Strategy.
iii) Section B shall consist of three (3) items, from which a candidate shall
choose two (2).
iv) All items in Section B shall be drawn from Construct 3: Economic
Planning and Policy.

General Requirements
i) Each paper shall consist of five (5) items.
ii) A candidate shall answer four (4) items in each paper (two compulsory
and two selected).
iii) Allitems shall be scenario-based
iv) The duration of each paper shall be three (3) hours
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Economics

Paper
November 2025
Time: 3 hours

UGANDA ADVANCED CERTIFICATE OF EDUCATION
SAMPLE EXAMINATION PAPER

ECONOMICS
Paper 1

3 Hours

INSTRUCTIONS TO CANDIDATES

i) Attempt FOUR.items in all.

ii) SECTION A has two (2) compulsory items.
iii) SECTION B has three (3) items

iv) Duration 3 hours
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SECTIONA
All items in section are compulsory
ITEM ONE

Uganda regularly hosts international soccer tournaments at Namboole
National Stadium, each lasting approximately one month. During these
tournaments, nearby towns such as Kireka and Bweyogerere experience a
significant boom in business activity. Despite this surge, the resources required
to cater for the welfare and interests of both visitors and local residents remain
limited. This situation often creates uncertainty regarding decisions about
what, when, where, how, and for whom to produce.

Restaurants and hotels typically earn substantial profits during these events. In
arecent tournament, the price of a plate of food in most restaurants and hotels
increased from approximately Shs 5,000 to Shs 12,000. At the same time, the
quantity demanded also rose. For instance, a restaurant that previously sold
about 20 plates of food per day was able to sell up to 50 plates daily during the
tournament. Many people question the reasons for this strong consumer
response to rising prices.

These demand trends have encouraged many suppliers to reallocate resources
towards more profitable activities. However, several consumers have expressed
concern about the prevailing economic conditions and believe that
government intervention may be necessary to address their challenges. The
government, seeking an informed basis for possible intervention, has
approached you as an expert in resource allocation.

Task
As a student of Economics, write an essay that:

i) Analyses the factors influencing customers’ responsiveness to changes
in food prices in restaurants and hotels; and

i) Examines the justification for government intervention in addressing
the concerns raised by residents.
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Task
As a student of Economics, write an essay that:

i) Analyses the factors influencing customers’ responsiveness to changes
in food prices in restaurants and hotels

ii) Examine the justification for government intervention in addressing the
concerns raised by residents.

ITEM TWO

The "Glorius Sugar wholesalers Ltd" is a small business in a competitive market,
specializing in selling sugar to retailers and consumers. Natukunda Glorius, and
other sugar wholesalers would wish to maximize profits but are worried about
the unstable profitability levels that cannot easily be determined with certainty.
This is because of the unfavourable trends in the prices of sugar in the last five
years whose cause is not yet established by sugar dealers. The trend is reflected
in table 1.

Table 1.

Showing sugar prices in the last five years in Uganda.

Year 2021 2022 2023 2024 2025

Prices of-sugar per 3,200 6,000 4,000 5,000 3,700
kilogram (UGX)

Despite the above trend, Natukunda Glorius and other sugar sellers would wish

to continue with the sugar wholesale business as they find appropriate

measures to control the trend. She has approached you as a student of

Economics for assistance.

Task:

(a) Prepare a presentation to analyse the situation leading to the trend in the
scenario and propose necessary interventions.
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SECTION B

Attempt two items from this section

ITEM THREE

Uganda’s population is growing at annual rate of approximately 3.2 per cent
and is projected to double within 25 years. Nearly 48 per cent of the population
is below the age of 15, indicating a predominantly youthful population. As this
cohort transitions into the labour force, it presents both opportunities and
potential economic pressures. Uganda is among the countries with youngest
populations globally.

However, the current structure and quality of the labour force have constrained
productivity, affecting both the quantity and quality of output. Many firms in
the different sectors of the economy have failed to produce at their capacity
due to the nature of the labour force.

Many firms across various sectors operate below capacity due to labour-related
challenges. Furthermore, a significant number of people, including graduates,
remain unemployable or underemployed due to skills mismatches and other
structural limitations.

The government tends to develop strategies to enhance employability and
improve labour productivity.

Task
Using evidence from the scenario, write an essay that:

i) Analyses the implications of Uganda’s demographic structure for
production and economic performance.

ii) Proposes appropriate government strategies to address the labour
force challenges identified above.

ITEM FOUR

Urbanisation in Uganda is increasing, largely driven by the expansion of the
industrial and service sectors. Many firms operating in these sectors are
characterised by relatively free entry and exit, extensive advertising, product
differentiation, and a degree of control over pricing.
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Firms compete by making their products appear unique in order to build brand
loyalty and sustain market share.

As these sectors expand, some members of the community have raised
concerns about the growing influence and practices of such firms. Despite these
profits earned, many workers report low wages, job insecurity, unfavourable
working conditions. In several cases, employers exercise considerable
discretion in hiring and dismissal decisions. Although workers have not
attempted to seek redress through existing labour laws and institutions,
progress has been limited. Labour unions have expressed concern and are
seeking sustainable solutions to improve working conditions and protect
workers’ rights.

You have been approached, as a student of Economics, to provide professional
advice on the situation.

Task
Write an assay that:
i) Analysesthe community’s concerns in the market structure described in
the scenario;
ii) Justifies whether the prevailing market conditions should be accepted
or regulated; and
iii) Proposes appropriate strategies to address the concerns of labour
unions while maintaining economic efficiency.

ITEM FIVE

Uganda’s population has been growing steadily, increasing the number of
young people entering the labour market each year. Many school leavers and
graduates are seeking jobs, but there are not enough employment
opportunities for everyone. Some people find work in small shops or
manufacturing firms where there are many sellers offering slightly different
products, some control over prices, and free entry and exit, while others are
employed in larger companies where a few firms dominate the market, prices
are often stable due to interdependence, and there are high barriers to new
competitors.
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Workers are forming labour unions to improve wages, working conditions, and
job security. Firms must decide how much to produce and how many workers
to hire based on the availability of labour, wages, and the market conditions.
These challenges have made it difficult for both employers and employees to
plan for the future and have affected productivity in some sectors.

Task:
You have been approached as a student of Economics to make a presentation
on how;

a) Population growth affects labour supply and employment
opportunities in Uganda.

b) Labour union activities and market structures highlighted in the
scenario influence firms’ production decisions.
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Economics
Paper 2
November 2025

Time: 3 hours

UGANDA ADVANCED CERTIFICATE OF EDUCATION
SAMPLE EXAMINATION PAPER

ECONOMICS
Paper 2
3 Hours
INSTRUCTIONS TO CANDIDATES
i) Attempt FOUR itemsin all.
ii) SECTION A has two (2) compulsory items.

iii) SECTION B has three (3) items
iv) Duration 3 hours
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SECTIONA
All items in this section are compulsory
ITEM ONE

According to the Uganda Coffee Development Authority (UCDA), Uganda’s
coffee exports have experienced significant growth. Between March 2024 and
February 2025, the country exported 6.57 million bags of coffee, earning USD
1.72 billion, representing a 70 per cent increase in value compared to the
previous year. In February alone, Uganda exported 555,756 bags valued at USD
167.78 million. Prices rose largely due to global supply disruptions in Brazil and
Vietnam.

Although Robusta remains the dominant variety, Arabica production is
increasing steadily. As one of Africa’s leading coffee exporters, Uganda earns
substantial foreign exchange from coffee trade and benefits from favourable
global demand and market conditions.

Despite these gains, the sector faces emerging challenges. The European
union—one of Uganda’s major destinations—has indicated possible
restrictions on coffee imports from Uganda, citing concerns that may negatively
affect future exports. Government of Uganda is determined to address these
challengesin order to safeguard existing and potential markets. A stakeholders’
workshop has been organised to deliberate on the matter, and you have been
invited, as a student of Economics to provide expert input.

Task
Prepare a presentation that:

Analyses the possible challenges that may have prompted the European
Union to threaten restrictions on Uganda’s coffee exports; and

Propose appropriate government interventions to sustain and strengthen
Uganda’s export strategy.

ITEM TWO

The 2023/24 Uganda National Household Survey, released in May 2025,
indicates that 20.3 per cent of Ugandans live below the poverty line. In addition,
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10.4 per cent of the population struggles to meet basic needs such as food,
shelter, and healthcare.

To address this challenge, the Government of Uganda has committed
substantial funding to various programmes, including:

i)  Shs 1.45 trillion to the Uganda Development Bank (UDB)

i)  Shs 3.3 trillion to the Parish Development Model (PDM)

iii) Shs 553 billion to the Emyooga programme

iv) Shs207.9 billion to the Youth Livelihood Program (YLP)

v)  Shs 100 billion to the Small Business Recovery Fund (SBRF)

vi) Shs 495 billion to the Agricultural Credit Facility (ACF)

vii) Shs 168 billion to the Uganda Women Entrepreneurship Program

viii) Shs 800 billion for investment in Industrial Transformation and

employment
ix) Shs 824 billion to Generating Growth Opportunities and Productivity
for Women Enterprises (GROW)

x)  Shs 1.2 trillion to the Uganda Development Corporation (UDC)
Despite these investments, there has been no substantial improvement in
household incomes across the country. You have been invited to make a
presentation addressing this concern.
Task
Prepare a presentation that:

e Examine why the government interventions cited in the scenario have

not significantly improved household incomes; and
e Propose alternative or complementary strategies to effectively address
poverty and low earnings in Uganda.
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SECTION B

Attempt two items from this section

ITEM THREE

Uganda’s Gross Domestic Product (GDP) has been growing steadily at
approximately 6.4 per cent. Although national per capita income has also
increased, it remains relatively low compared to some other African developing
countries, such as Niger 7.0 per cent and Cote d’lvoire 7.2 per cent. Despite this
economic growth, access to basic services remains limited for many citizens,
with higher-income earners benefiting disproportionately.

To promote equitable income distribution and improve long-term welfare, the
Government of Uganda is consulting various economic actors. It has also
identified priority areas within the private sector through which it intends to
implement its targets without directly intervening in national resource
allocation. As one of the economic actors, you have been invited to provide
professional advice.

Task

Prepare a presentation advising government on the appropriate strategies to
promote fair income distribution and long-term welfare without undermining
GDP growth.
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ITEM FOUR

In 2024, Uganda’s average inflation rate was 3.3 per cent, down from 5.4 per
centin 2023. However, by June 2025, headline inflation had risen slightly to 3.9
per cent. The Bank of Uganda (BoU) aims to maintain inflation at or below 5 per
cent to ensure price stability and sustain economic growth. Despite this
objective, existing policy measures have not been fully effective.

On the fiscal side, domestic tax revenue performance between July 2023 and
June 2024 amounted to Shs 22 trillion, falling short of the projected Shs 24
trillion by Shs 2 trillion. Uganda Revenue Authority (URA) is considering
additional strategies to address this shortfall.

Task
With reference to the scenario, write an essay that:

e Proposes monetary policy measures the government can adopt to
achieve its inflation target; and

e Recommends interventions that the Uganda Revenue Authority (URA)
can implement to eliminate the revenue shortfall.

ITEM FIVE

Uganda’s banking sector is rising significantly with many SACCOs and micro
finance institutions developing into Banks. However, a financial review carried
out revealed that many loan applications are rejected with commercial banks
giving many excuses. Money in circulation is still high due to liquidity
preference. This high liquidity preference has forced prices of mainly food stuffs
to continuously take a significant upward trend which has called for
government intervention. The Bank of Uganda has intervened and set the cash
ratio at a low rate of 10 percent. This is aimed at ensuring growth of loans
without increasing the prices. In the meantime, Mwebaze Bank Ltd with its five
branches had an initial deposit of UGX. 60,000,000 and anticipates to expand
the loan portfolio throughout its five branches.
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Meanwhile, the government rolled out targeted development programs under
National Development Programme four (NDP V), focusing on agro-processing
firms, export promotion, and renewable energy. Funding for these initiatives
partly relied on concessional loans and public-private partnerships advocated
by government.

Task:

Prepare an essay describing how Mwebaze Bank ltd can expand its loan
portfolio, and recommend to the central bank other interventions it can
undertake to increase the loan portfolio in the entire economy.
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National Curriculum Development Centre
Plot M838, Kyambogo.
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